TRESPASS - ROAD ALLOWANCES

In order to help you determine when prior approval is required, the following illustrations
outline some of the common road allowance scenarios.

Legend — Crown (CR), Freehold (FH), Undisposed Crown (UC)

Scenarios Comments Prior Approval
Approval Not
Required | Required
Well drills through Activity that is V

Road Allowance

A

v

Drills through to get to

allowed within a road
allowance includes
drilling through to get
to the LEASED
rights, logging or

LEASED rights only .
taking samples as
required by the
AEUB
Well produces only Approval required J
from Road < > regardless of who
Allowance owns the adjoining
LEASED sections
(i.e. if adjoining
Produces .
here only sections are between
CR-CR, FH-FH or
CR-FH)
Well terminated in Approval required J
Road Allowance regardless of who
(include well drilled owns the adjoining
in Road Allowance) LEASED sections
—+e




Scenarios Comments Prior Approval
Approval Not
Required | Required

Well terminated in
Road Allowance
(include well drilled
in Road Allowance)
between Crown
sections

CR

CR

ucC

ucC

VRS

Approval
granted to
the shallower
leased zone

ucC

ucC

CR

CR

‘f
NN

Cannot
test or
produce
within this
portion of
the road
allowance

Authorization will be
granted to access and
produce the rights
within a road
allowance to the
extent that the
adjoining agreements
grant rights

Authorization will
only be granted from
below the base of
undisposed crown.
Cannot test or
produce within the
portion of the road
allowance when that
portion of the
adjoining sections are
undisposed crown

v

Well terminated in
Road Allowance
(include well drilled
in Road Allowance)
between CR and FH
sections

CR

FH

Authorization will be
granted to drill and
test the well, but a
Production
Allocation Unit
Agreement (PAUA)
must be entered into
prior to the well
being placed on
production




Scenarios Comments Prior Approval
Approval Not
Required | Required
Well terminates in Authorization will Not
Road Allowance not be granted when | Allowed
between CR and UC - one of the adjoining
or between FH and CR uc sections is
ucC undisposed crown
_\
N

FH uc

=0
Well terminates in Authorization will Not
Road Allowance not be granted when | Allowed
between CR and UC %_ leased rights on both

S sides of road
uc — allowance do not
CR Approval match
will not be ’
CR granted if
] ucC leased
rights do

e \\ not match
Well terminates in Authorization will Not
Road Allowance not be granted when | Allowed

between FH and UC

CR

FH

ucC

A

one of the adjoining
sections is
undisposed crown




Scenarios Comments Prior Approval
Approval Not
Required | Required
Well crosses road Authorization granted V
allowance between under Information
CR-CR sections _% Letter 2003-05 to
o V . Approgal access and produce
\/ tgﬁ:me o the rights within a
o shallower road allowance to the
_____ < leased extent that the
\\ zone adjoining agreements
uc \ g grant rights.
N\
Note: Prior approval
must be obtained if
well only produces
within Road
Allowance.
Not
Cannot test or Allowed
%_ produce within the
- 7 - portion of the road
/ % Cannot allowance when that
_____ % test or portion of one of the
Y pr_od}lce ' adioini i .
o within this joining sections is
\ uc gfrtlondof undisposed crown
€ roa
e k allowance

Well crosses road
allowance between
FH-FH sections

FH

FH

A

NN

v

Authorization granted
under Information
Letter 2003-05. Road
Allowance will be
treated as if it were
FH rights and will be
dealt with in
accordance with the
Freehold Mineral
Rights Tax Act.




Scenarios Comments Prior Approval
Approval Not
Required | Required

Well crosses road
allowance between
CR-FH sections

CR

FH

AN

Authorization will be
granted to drill and
test the well within
the road allowance,
but a PAUA must be
entered into prior to
the well being placed
on production

v

Well crosses road
allowance between
CR-FH sections

CR

ucC

es|

H

Cannot
test or
produce
within this
portion of
the road
allowance

Cannot test or
produce within the
portion of the road
allowance when that
portion of one of the
adjoining sections is
undisposed crown

Not
Allowed




